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ANNEX B

SELECTED DEVELOPMENTS IN

SOVIET FOREIGN TRADE




ANNEX B

Selected Developments in Recent Soviet Trade

This Annex gives the highlights of soviet trade developments
in recent years. Each area covered has a table and/or chart
accompanied by a brief narration emphasiiing the key relatiohships
in tﬁat area. The areas covered are the general distributfion
and commodity composition of Soviet trade followed by sections on
tfade with other Communist countries,‘selected Western countries ,
and the United States. Trade statistics afe officiéi Soviet
trade statistics given in rubles and converted fo dollars at thé

official rate of exchange through 1971 of .90 rubles to.the dollar.




I. Géneral Distribution RN ' :

1. Soviet foreign trade has éagwn nearly 10%
annually on the average since 1966. In 1971, Soviet
exports to and iﬁports from all areas were valued at
about $14 billion and $13 bllllOn, respectlvely. Two-
thirds of Soviet trade continues to be conducted w1th
Communist countries. Trade w1th Eastern Europe contlnues
to account for more than half of total Soviet trade and

nf"z
almost 85% of Soviet trade with Communist countrles(jfbvlrv. '

arsd Ciad

2. Sov1et trade w1th the developed West in the
period 1967-71 grew at an annual average rate of 10%,
totaling $5.6 billion in 1971.. Trade with the West j
is conducted largely with West Eurcopean countries,
which accoﬁnt for more than three—fourths of Soviet S
trade with the developed West. Soviet trade with’the
less developed countries spurted~shérply in 1969 and
1970 after a period of stagnation in 1965-68. TIncreased
aid deliveries by the USSR and the rising flow of aid
repayments from these countries were 1nstrumental in the
1ncrease.v ThlS trade slowed down in 1971 however, growing
by about 4% to $3.5 billion. The leading Soviet trade

partners in the less developed areas —-— Egypt, India,

Iran, and Algeria -- are also the major recipients

of Soviet economic aid.




Toble 1 - . “ e
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Geographic u»mnn.»v.cn.»o: of Soviet Trada ‘a/ e .

. ) ¥illion US s

1960 : 1966 - 1969 - 1970 - 1971
Area . ExXnorts uzoonna. " Exports Imports . Exports Invorts . Exnorts . Imnorts meon.»m HN.«,II..M
Lo J. \ . 5,864 5,628 8,841 7,913 21,655  -10,327 12,800 11,739 13, mc> 12,
,m..&«mw\m.ogfﬂo, 1,211 3,978 5,873 " 5,264 7,602 6,696 8,367 7,644 9,018 3,
 Bastera Europe 3,074 « 2,795 4,692 4,462 6,198 6,011 6,758 6,634 7,241 7,
china . 817 - 848 . 175 143 28 . 20 25 22 gk
Ouher : 320 335 1,006 659 . 1,456 556 1,504 958 1, ha?

Free World 1,352 1,650 2,960 2,649 3,973 3,631 4,433 - 4,095 4, qmw, 4,
Developed Wast 983 1,000 1,711 1,742 2,230 2,495 2,345 2,780 u..w_.m 2
less developed . ..u : o L

countrics 336 " 565 886 . . 904 1,169 1,119 1,201 1,290 1, u.§ 1,
Unspeeified ‘ 33 - 6 3 b/ 4 574 ¢ 7. 797 17 ,“..wM é

¢, Jacsuic o) rounding, components mey not add to the totala ghoun,
v Ineluding Mong Kong, ) :
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‘USSR: Foreign Trade

by Major Area

(Exports plus lrn‘psorts)
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II. Commodity Composition : ' .:

3. Although Soviet exports are dominated by
'fuels, raw materials, and semi- flnlshed materials,
exports of machinery and equipment have increaseq .
81gn1flcantly in recent years -- fro $l.g billion in
1966 to $" 8 billion in l970§2Af§Lv1et commodity data
for 1971 is not yet available) . Soviet exports of
machinery and equipment have gone mainly to Eastern
Europe, vith most of the remalnder going to the less.
developed countries of the FreeMWorld Growth in 011
exports 51nce l°68 has averaged only about 6% a year.
0il exports to the develooed Uost in 1969 declined for
the first time since 1865, f=lllng to $468 mllllon, but
they rose again in 1970 to $528 million and Drobably .5
exceeded $670 million in 1971. Food exports regalned

 their former 1mportance in 1967-69 after the sharp
decline in grain exports in 1964-66, only to drop again
in 1970. Grain ekports account for these‘sharp variations.
They averaged almost $450 million a year in 1967-69,

. compared with .$250 million in 1965-66. The USSR’ again
became a net exporter of grain in 1967—65, its average
net surplus running at almost S5 million tons, in contrast
to the deficit of 4.2 million tons in 1966. 'The net
surplus in 1970 was down shcrply to 3.¢ mllllon tons,

the result of rcduced exports to CEithA countries arg

increased imports from Canada.
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Table 2

Soviet Trade in Selected Commodities a/

1969

totals showun,

1966 1967 1968 : 1570
Million Per- Million Per- Million Per- Million Per- Million per
Commodity us s cent us s cent Us $ cent Us §$ cent us $ cent

Exports
Total . 8,841  100.0 9,652 100.0 10,634 100.0 11,655 100.0 12,800 100.0
Machinery and equipment 1,838 20.8 2,036 ) 21.1 2,302 21.6 2,623 22,5 2,758 21.5
Crude oil and petroleum products 1,064 12,0 1,156 ° _ 12.0 1,307 12,3 1,367 11.7 1,470 11.5
Base metals and manufactures 1,346 15.2 .1,339 13.9 1,451 13.6. 1,746 15.0 1,981 15.5
Wood and wood products 622 7.0 - 626 6.5 683 6.4 724 6.2 832 6.5
Food 786 8.9 1,086 1r.3 1,031 9.7 1,175 10.1 3996 7.8
Other 1,975 22,3 2,133 22,1 2,264 21,3 2,259 19.4 2,527 19.7
Unspecified 1,210 13.7 1,276 13.2, 1,596 15.0 1,760 15,1 2,235 17.5
Invorts . b)
Total 7,913 0.0 8,537 100, 0 9,410 100.0 10,327 100.0 11,739 100.0
Machinery and equipment 2,565 32, 2,917 24.2 3,474 36.9 3,873 37.5 a,118 35,1
Consumer goods 2,725 34.4 2,868 33.6 2,962 31.5 3,076 29.8 3,661 31.2

Fcod 1,444 18.2 1,242 14.5 1,165 12,4 .. 1,185 11.5 1,584 13.5

Other consumer goods 1,281 16.2 1,626 19.0 1,798 19.1 1,891 18.3 2,078 17.7
Other 2,403 30.4 2,528 29.6 2,559 27.2 2,926 28.3 .u.wwu 26.6
Unspecified . ) 220 2.8 225 2.6 415 4.4 453 4.4 837 7.1
a. For detailed data for 1966-70, see iabies 18 and 19. Because of rounding, components may not add to the




4. Soviet imports have consisted largely of
machinery and equipment and consumen—éoods.‘ Imports of
hachinery_and equipment -- abouf 70% of which originate
in Eastern Europe and most of the femainder in the,
developed West —- grew from $2.6 billion in 1966 to
$4.1 bil1ion in 1970. Imports of consumer goods,vwh*ch
had 1ncreased little in recent years because of a‘decllne
in food 1nports, rose almost 203 in 1970 to about $3.7
billion, with food 1mports accountirg for two-thirds
of the increase;v Other consumer goodsbhaﬁe become mnore
important in Soviet iﬁporés in reéent years, rising from
$1.3 billion in 1966 to $2.1 billion in 1970. Eastern

Europe supplies most of these products, but the developed

West has furnished substantial qguantities since 1966.

IIXI. = Trade with the Communist World

Eastern Europe ' 4 B s

5. Soviet trade turnover with the Communist countries
of Eastern Europe'grew from $9.2 billion in 1966 to
$14.5 bllllgg in 1971 --_an average annual rate of
>~(4:U.D) .
roughly 10%.,\Th° East European countries coantinue +to
meet most of their requirements for raw materials fron

Soviet deliveries, and in return, supply the Soviet

Union with the bulk of its imports of machinery and

equiprent.




Soviet Trade with East European
Communist Countrics a/
Million uUs s
1966 1967 1968 1969 1970
11 East Exports b/ 4,692 5,039 5,636_ 6,198 = 6,758
‘opean trade Imports b/ 4,462 5,093 5,644 6,01l 6,634
. ' Turnover~ 2,154 10,131 11,280 12,210 13,392
jaria Expoxts - 697 763 949 974 938
- Imports 654 . 774 891 975 1,081
Turnover 1,351 1,537 1,841 1,949 2,018
. choslovakia Exports’ 894 967 1,038 1,110 1,203
' Imports 919 982 © 990 1,115 1,234
\ Turnover 1,813 1,850 - 2,028 2,224 2,437
+ Germany Exports 1,407 1,416 1,506 1,739 1,931
‘ Imports 1,238 - 1,413. 1,605 1,629 1,730
Turnover 2,645 -2,829 3,112 3,368 3,661
gary Exports 505 586 ° 675 700 843
Imports 512 597 669 - 719 802
. Turnover 1,016 1,183 1,344 1,419 1,644
and © Exports 803 912 1,050 1,199 1,350
' Imports 733 - 302 1,032 1,124 1,261
Turnover 1,536, '1,815 2,08 2,323 2,611
\ania . Exporxts 386 . 395 417 476 494
Imports 405 424 456 449 527
Turnover 792 " 819 873 926 1,021
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6. The commodity composition of Soviet exports
to Eastern Europe hasAchénged little in recent years.,
'EXpOrts of fuels and raw materials -- coal and coke,
crude 0il and petroleum products, iron ore,’ ferrous metals,
and cotton -~ have declined from about 43% of the value
of Soviet exports to Eastern Europelln 1965'to less than
38% in 1970, in part because of price changeé. Never-
theless, Soviet exports of every major product categbry,
except solid fuels, 1ncreased consﬂderably In'particular,
ferrous metals lncreased about 40« and crude oil and
petroleum products about 46%. Soviet deliveries of
machinery and equipment to Eastérn Europe havg grown
faster than total Soviet exports to this area -~ fron
about $1 billion in 1966 to more than $1.4 bllllon in
1970. soviet exports of machinery and equipment to
.East Germany rose threefold during 1966-70.

7. Two-thirds of Soviet 1mports fron Eastern
Europe in 1970 con31sted of machinery and equlpment
and manufactured consumer goods; these 9ategor1es_havé
- dominated Soviet imports from this area for years.
East Germanyﬂhas been the largest supplier of méchinery
to the USSR, pnoviding more than one—third'of_tne value
of all Scviet inports of machinery and equibment from
Eastern Burope and almost,one*fnurth of all such Soviet

inports. Czec hoslovakia also ranks high as a suopllcr

of machinery to the USSR. Tn recent years, Soviet

- &
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imports of'ﬁachinery and equiobment have avg:aged

roughl? 45% of total Soviet imports From Eastern EuroPé.
In 1970, consumer goods £otaled $1.9 billion and were
close to 30% of tbtal Soviet importé from Eastern Europe.
élothing was the largest category of consumer goods.

Other Communist Countries

.-

8. Trade with other Comnunist countries represents
only about 10% of total Sov1et trade, aqd ?3 of lt
is a function of Soviet economic aid.A\Thus, Sov1et
.eﬁports consist mainl& of‘maéhi;e;y and equipment,
particulariy complete.plants,apd'othér materials
(fuels, metals, and food) vital for the economic
development of these countries. Except for Yugoslavia,
whose exports to the USSR feature ships and manuf_actﬁreaw
consumer goods, the USSR imports mainly réw materials
and semimanufactures, and even hanaicraft items,-from'
thé other Communist'countries. T

9. Soviet trade reSultswith these countrles in
1971 have been mixed. Trade w1th Cuba fell $170 mllllon,
reflecting Lhe poor Cuban sugar harvest, whlle-trade
with China increased more than $106 million as tensions
between the two countries have eased. Similarly,
trade with North Korea increased nearly $140 million,
reflecting renewed Soviet aid deliveries as relations
with North Korca also have improved, Traée with North
Vietnam fell 1n 1971, bLt this largely reflects thc

._./1) -




Table é?é%-

Soviet Trade with Other
. Coremunist Countries a/

s,

-

- 1966 1967 igss 1959 1970
L (iF0 1,373 Py
Total , Exports 1088 11389 1,439 l,cxg 1, 8

Impoxrts G¢ 2 659~ ¥I1706 NIGBT L¥9 655 lu0988
. Turnover 664, 25084 2125 2 112. 2572

1,7%¥3 ;.,tfn 2,22 ¢e ;L,&ui
Yugoslavia = Exports b/ 214 280 289 245 "326
. Xmpoxts b/ 193 233 217 T 228 . 251
Turnover 407 513 -506 - 473 - 578
cuba - Exports 480 563 624 624 644
imports . 286 ~373 278 232 517
Turnover 766 ~936 902 856 1,161
North Vietnam Ewports . - 68 148 159 189 185
o Imports 25 .21 18 17 19
Turnover 94 169 177 208 . 204
' ' - N . '

North Korea  Fxports g6 110 172 202 . 230
Imports - 92 . 108 121 127 143

“urnover 178 218 293 328 373

| - : L
Mongolia Exports 158 185 194 196 - 198
. Ymports 62 62 53 53 58
/\ﬁ> " Turnover - 220~ 249 247 249 . 257

a. Because of rovnatng, components may not add to the
totals showvn. : :
b. Soviet exports to and mmportu from tke indicated trading

partner.
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growing volume of “grant aid" which is not recorded

-

'in trade statistics.

IV. Tiade with the Developed West

10. sSoviet trade with the developed West in the
period 1967-71 grew at an annual average rate of _10%,
. o AWl Sand icet )
totaling more than $5.6 billioa in 1971'A Trade w1th
the West 1s conducted largely with West European countrles,
which account for more than three-fourths_of Soviet trade
with the developed West. The major Western tradlng
- partners of the USSR have .been the United Kingdom;
Finland, the three laggest Common Market countries
(France, West Gexrmany, and ITtaly), and Japan. Either
the United Kingdbm oxr Fiﬁland ranked as the QSSR'e
leading Western partner during most of the l§66$,_but SR
Japan has been the leading Soviet tirade paftner emohg
the developed Western #nations since 1970. West Germany's
importance also hag™ increased. These countries provide
the USSR with moe£ of its machinery and equipment imports
from the West and take most Soviet exports of raw
materlals to,the West. ’

11. Soviet trade with the developed West traditionally
has featured the exchange of Soviet fuels, raw materials,
and scmimanufactures for Western ﬁachinery and other
marufactures. Despite Soviet effo#ts to diyérsify |

the rarge of products and exepand 1its sales of manufacturad

goods to the VWest, Soviet exoorts still come principally

.- -~
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. ~
. : Table ZU S
Soviet Trade with Selected Wastern Countries a/

Killion US §’

- 1966 1967 1968 1969 . 1970
Total Developad Exports 1,711 1,885 2,051 2,230 2,345
West trade Imports 1,742 1,782 2,144 2,495 2,780
Turnover 3,453 3,668 4,195 4,72s 5,125 -
. Japan Exports b/ 239 353 © 361 357 379
: *  Imports b/ 224 166 185 264 345
Turnover - 463 519 576 621 725
United Kingdom Exports 330 303 - 367. 427 .45
~ Imports 169 137 . 273 240 - 243
. Turnover . 489 501 640 667 S 713
West CGermany Exports 189 196 215 .. 229 - 257
‘ Imports 144 176" 242 350 375
Turnover 323 372 457 579  g32
Finlangd . Exports 257 264 244 262 . g9
' ' Imports’ 217 269 266 294 303
) Turnover 474 513 510 556 - s9¢0
Italy Exports 155, 233 232 233 o7,
_ - Imports 95 154 208 317 313
Turnovexr 251 387 441 . 548 524
F;ance. v - Exports 130 145 137 141 14
- Imports 160 188 294 323 319
Turnovar 290 333 432 46¢ 459
United States Exports 47 39 43 61 64
Imports 63 63 57 117 11s
Turnover " 110 102 99 177 179.
Canada _ Exports 15 23 200 12 g
" A Imports 346 141 126 - 33 131
Turnover. 361 153 146 45 139
‘a. Because of rounding, components Moy not add to thz totals
shown, .
b. Soviet exrports to and imports fFrom the indicated irading

partnap, -




USSR: Trade with the De\)e.'oped West
and the United States .

(Million US %)
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from 0il, coal and coke, wood and wood products, cotton,
.metals, diamonds, and other goods of_the raw or semij-
processed 'variety. The relatively good export performance
in 1971 -- a 16% increase over 1970 -- was aided greatly
by the increased price for oil.

12. Soviet imports from the devéloped West ﬁaVe
grown rapidly 51nce 1966, and in 1970 reached a value
of $2.8 billion, an average annual growth rate for 1967-7¢
Oof 12.4%. This growth rate slowed in 1971 when Soviet
imports from the Westfgrey bf only $80 million. Macﬁinery
and equipmént have made up a laFge part of these imports,
acco%?tlgg,for mpﬁe than 40% throughout most of the .

glg¢7a,o )

1965§\f(1n 1969, Soviet imports of nachlnery and equipment
reached an all-time high of $1.1 billion, and they were‘__
- at the same.leyel for 1970. Chemical equipment, which
has been.one of the leaders in this category of Soviet
imports for years ($140 million annually during 1960-69),
declined in 1970 to $80 million while automotive
manufacturing equipment became the new leader at $221
million. Imﬁofts of metals -- principally.skeel and
pipe -- declined sharply in the middle 1960s, reaching
a low of $74 million in 1964. They failed to regain
their former importance through 19G9, despite a continuing
slow rise to a value of $177 million in i969,-but in

1970 they increased by 33% to $236 million.

- - /5~ .
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Table 12

Selected Soviet Commodities Traded with the Developed West a/

1966 - 1967 1968 1969 1970
: Million Per- Million Per- Million Per- Million Per- Million Per-
Commodi ty us s cent us § cent UsS § cent Us § cent Us s cent

Exports )

Total ; 1,712 100.0 1,086 00,0 2,051 100.0 2,230 100.0 2,345 100.0
Crude oil and petroleum products 366 21.4 446, 23.6 506 24,7 468 21.0 528 22.5
Coal and coke 100 5.8 104 5.5 100 4.9 115 5.2 131 5.6
vood and wood products 298 17.4 - 322 17.1 338 16.5 346 15.5 g6 16.5
" Cotton fiber 80 4,7 107 - 5.7 102 5.0 77 3.5 37 1.6
Base metals and manufactures 246 "7 14.4 204 0.8 210 10.2 168 7.5 209 8.9
Food 115 6.7 145 7.7 143 7.0 158 8.9 121 5.2
Furs and pelts . 63 3.7 55 2.9 54 2.6 49 2.2 46 2,0
Other 261 1s5.2 306 po.N~ 314 15.3 299 13.4 336 14.3
Unspecified b/ 183 10.7 19§ 10.3! 285 13.9 Slo 22.9 551 23.5
Imports ’ :

Total 1,742 100,0 1,762 100.0 2,14¢ 100.0 2,485 100.0 2,780 100.0
Machinery and equipment 560 32.1 670 37.6 896 "41.8 1,118  44.8 1,099 39.5
Base metals and manufactures 91 5.2 132 7.4 157 7.3 - A7 7.1 236 8.5
Chemicals 142 8.2 "166 2.3 195 9.1 215 8.6 214 7.7
tMhmeat and wheat flour 413 23.7 147 8.2 121 5.6 28 1.1 122 4.4
Cther consumer goods 116 6.7 219 12,3, 259 12.1 276 11.1 280 10.1
Other ! 375 21.5 406 22,8 422 19.7 500 20,0 593 21.3
Unspecified 43 2.5 40 2.2 92 4.3 180 7.2 236 8.5

a. For detailed data, uvee Tablcs 2Z and 23,

b. Largely platinum group metals,

nickel, and gem diamonds. . .

becauce of rounding, components may not add to the totals shoun,




V. US~-Soviet Trade

13. The US was one of the USSR's principal
trading partners prlor to, durlng, and immediately
follow1ng World War II ¢in the latter two periods trade
consisted largely of US Lend Lease shipments). The
relatively low level of US-Soviet trade since 1948, when
the United States accounted for abou£ 18 pereent of
Soviet foreign trade with the developed West, is in
large measure due ‘to the state of US-Soviet polltlcal
relatlons. Us- Sov1et trade showed only modest 1ncreases
until 1969 (except for 1964, when the US exported large
‘quantities of vheat to the USSR) , and most of the recent
increase has resulted frem the growth of US exports.
Even in 1971, however, the US accounted for onl& about . ._._
4 percent of tofal Soviet trade with the developed wést
(exports 6 percent and imports 2 percent). ‘There are
other econonic constraints, particularly the limited uUs
market for Soviet goods -- mainly raw materials —-
which are widely sold in Western Europe, and distance.
14. US exports have experienced sharp increases

and subsequent declines, e. g., the $125 million increase
in 1964 (wheat) and a decline in the next year by $100
million. Similarly, the commodity comvosition of ys

exXports to the USSR has frequently changed in response

to changes in Soviet de nana. US imports from the USSh




have increased little in recent years and consist

almost entirely of raw materials and semimanufactures.

Chrome ore, residual fuel oil, platinum group metals,

and gem diamonds have become more important in recént

years.




